AGREEMENT ON THE AMENDMENT TO THE

MEMORANDUM OF UNDERSTANDING
ON THE IMPLEMENTATION OF THE NORWEGIAN
FINANCIAL MECHANISM
2004-2009
ESTABLISHED IN ACCORDANCE WITH THE
AGREEMENT OF 14.10.2003 BETWEEN THE KINGDOM OF
NORWAY AND THE EUROPEAN COMMUNITY ON
A NORWEGIAN FINANCIAL MECHANISM FOR
THE PERIOD 2004-2009 BETWEEN THE KINGDOM OF
NORWAY AND THE REPUBLIC OF POLAND SIGNED ON
14.10.2004 IN WARSAW,

between
THE REPUBLIC OF POLAND,
hereinafter referred to as the “Beneficiary State”
and
THE KINGDOM OF NORWAY,

hereinafter referred to as “Norway”

together hereinafter referred to as the “Parties”,



Article 1
The Memorandum of Understanding on the implemesratdf the Norwegian
Financial Mechanism 2004-2009, established in almwe with the Agreement of
14.10.2003 between the Kingdom of Norway and theopean Community on a
Norwegian Financial Mechanism for the period 20082 between Norway and the
Republic of Poland, signed on 14.10.2004 in Warisawodified as follows:

1. Paragraph 5 of Article 4 shall read as follows:

‘6. The Republic of Poland has authorized a NatioRocal Point,
designated in Annex A, to act on its behalf. Theidwel Focal Point shall
have overall responsibility for the managementhef Norwegian Financial
Mechanisms activities in the Republic of Poland)uding financial control
and audit and serve as a contact point. Its mai@getup is contained in
Annex A’

2. The words “Ministry of Economy and Labour” shiadl replaced with “National
Focal Point” in paragraphs 6 and 8 of Article 4d g@aragraphs 2 and 3 of Article
5.

3. The words “Focal Point” shall be replaced byatidnal Focal Point” in

paragraph 1 of Article 5.

4. A new paragraph shall be inserted in Article & paragraph 3 with the

following:

‘3. Annexes A, B, and C may be subject to reviewhim annual meetings.
Amendments to the Annexes agreed upon at suchmgseadd not require a
formal change to this MoU. Such amendments shaltdrdirmed through
an exchange of letters between the Norwegian Minst Foreign Affairs

and the National Focal Point.’

5. Paragraphs 3 and 4 of Article 5 shall be renustbéo become paragraphs 4
and 5 of Article 5.

6. Paragraph 2 of Article 7 and paragraph 3 of cheti8 shall be deleted.

Paragraph 1 of Article 7 shall be unnumbered.



7. Annex A to the said Memorandum is amended bydhawing:

(a) Paragraph 3 is amended by the following:

- In the first sentence, the words “Ministry ofddomy and Labour”, shall be

replaced by “Ministry of Regional Development”.

- In the second sentence, the words “Focal Paindll be replaced by “National

Focal Point”.

(b) Paragraph 4 is amended by the following:

- In the second sentence, the words “Focal Paindll be replaced by “National

Focal Point”.

- After seventh bullet point, the bullet points lgigand nine shall be added as

follows:

» ‘conduct formal, technical and content-related egapion appraisal
» present to the members of the Steering Committeking list together

with justification’

(c) In paragraph 5 the fourth sentence includirg fillowing bullet points shall

be deleted.

(d) Table 1 in Paragraph 5 shall read as follows:

Table 1.

Priority

Intermediate Body

Auxiliary institution for
Intermediate Body

Protection of the environment, including the

human environment, througimter alia,
reduction of pollution and promotion of
renewable energy

Ministry of Environment

The National Fund for
Environmental Protection
and Water Management

Promotion of sustainable development The National Fund for
through improved resources wuse abnistry of Environment Environmental Protection
management and Water Management

Conservation of European cultural heritaddinistry

including public transport, and urban renew

of  Culture
&lational Heritage

and

Human resources development throuigiter
alia, promotion of education and trainin
strengthening of administrative or pub
service capacities of the local governmen
its institutions as well as the democra
processes that support it

gl

t Buropean Integration
itic

li©ffice of the Committee fo

Health and childcare

Ministry of Health

The Office for Foreign Aid
Programs in Health Care i
the Ministry of Health

|




Academic research grants

Ministry of Science arghkli
Education

Implementation of Schengen acquis, sup
of National Schengen Action Plans as wel
strengthening the judiciary

3f\)[itnistry of the Interior ang
Administration Affairs

1 Implementing Authority for
European Programmes

The environmentjnter alia, with emphasis

on strengthening the administrative capa
to implement relevant acquis and investme
in infrastructure and technology with prior
given to municipal waste management

D

city

2Ministry of Environment
ty

The National Fund for
Environmental Protection
and Water Management

Regional policy and cross-border activities

Mingstr  of

Development

Regional

Implementing Authority fo
European Programmes

Technical assistance relating to

fehe Office of the Committee

implementation of acquis communautaire

for European Integration

(e) Paragraph 6 is amended by the following:

- The first sentence is modified as follows:

"The National Focal Point will create one Monitagiommittee for the
Norwegian Financial Mechanism and the EEA Finandathanisms.’

- In the fourth sentence, containing the compasitef the Monitoring

Committee, the second bullet po

int is deleted.

(f) Paragraph 7 is amended by the following:

- The second sentence shall be

replaced by tleeviaD:

‘Based on the ranking list of eligible projects atie justification, as
presented by the Intermediate Body, the Steeringnr@ittee decides on
the possible financing from the Norwegian Finandidéchanism to

projects on the ranking list.’

- In the sixth sentence, containing the compasitibthe Steering Committee, the

second bullet point is deleted.

— The seventh sentence shall be replaced by Hlogving:

'The Chairman of the Committee invites, as obsexvapresentatives of

National Focal Paoint,

the Paying Authority and, agpropriate,

representatives from other institutions and orgaina, whose presence
could be essential to the effective implementatmfnthe assistance

provided by the Norwegian Fi

nancial Mechanism.’

(g) The first sentence and the second sentenparafjraph 9 shall be replaced

with the following:




- The Ministry of Finance, through its subordinatepartments, performs the

tasks of an Audit Institution.’

(h) A new Section 10 “Working capital” shall be &dd as follows:

‘10. In order to facilitate timely transfers of fis to Project
Promoters and Intermediaries, the Norwegian Mipistr Foreign

Affairs shall provide the National Focal Point wiin advance
payment (working capital) to be held on an accdunthe Paying
Authority. Payments to Project Promoters and Ineghiawries may be
transferred from the working capital when Polishioreal conditions
for payments have been met. The amount, speciabrtieg

requirement, set-off mechanism and other modaléres$ conditions
shall be specified in an instruction issued byNloewegian Ministry

of Foreign Affairs to the National Focal Point. Timstruction shall
be binding for the National Focal Point.’

(i) The paragraph "Application procedure” shalladees follows:

‘The application procedure

Information relating to the gathering of projectoposals will be
announced according to availability of funds andjguts. As a
general rule and based on the nature of the prdjeetcollection of
applications shall be carried out by open calls govposals. The
applications should be submitted to the Intermediddy/Auxiliary
Body, which evaluates the completeness of applinatand assesses
them on the formal aspects. If any faults are foapgblications shall
be corrected by the applicants upon request fraeninkermediate
Body/Auxiliary Body. Applications, after prelimimarassessment,
will be evaluated according to technical and contelated criteria
by the Intermediate Body/Auxiliary Body, which awarpoints to
the projects. The procedure results in the prejoaraf a ranking list
of eligible projects, including justification. THest is forwarded to
the Steering Committee for approval. The Steeringn@ittee can
make justified changes to the list before approvdie list, as
approved by the Steering Committee as its recomatemd, is
submitted to the National Focal Point. Based on the
recommendations of the Steering Committee, the oNati Focal
Point decides which proposals are eligible for sisbmon to the
Financial Mechanism Office (FMO) and submits sucbppsals to
the FMO along with its reasoned opinion. Accordingthe Rules
and Procedures, the FMO makes recommendationseoprtiposals
and submits them to the Norwegian Ministry of FgreiAffairs,
which makes the final decision on the co-finanahghe project. On
the basis of a positive decision, a Grant Agreemert be
concluded between the Norwegian Ministry of Forefffairs and
the National Focal Point.’

8. Annex B to the said Memorandum is amended bydit@ving:



(a) The second sentence shall be replaced by foltpw

‘The Norwegian Financial Mechanism aims to contiébto the reduction of
economic and social disparities in the EuropeannBeoc Area and
strengthen the bilateral relations between PoladNorway.’

(b) The table, in fourth priority area titled ‘Humaesources development through,
inter alia, promotion of education and training,esgthening of administrative or
public service capacities of local government ariitstitutions and the democratic
processes that support it’, second column, sevbuatlet point is amended by the
following:

‘“modernisation of local and regional governmenmaddstration services and
improvement of efficiency and implementation of tbésisiness practices
through the use of latest IT software and technglog

(c) The table, in ninth priority area titled ‘Regal policy and cross-border activities’,
second column, fifth bullet point is amended byfthilowing:

‘-cooperation in the field of cross-border ecol@jitourism in developing
regions,’

(d) The table, in tenth priority area titled ‘Teated assistance relating to the
implementation of acquis communautaire’, secondurool is replaced by the
following:

Objective of the priority

The general goal is the development of administeatand institutional
capabilities in the area of correct and timely iempéntation of EU law,
including above all supporting public administraticesponsible for shaping
and implementing EU laws, as well as for appraifahational legislation
compliance with EU law (including ECJ rulings). bhis context, it is
especially important to provide access to legaketxge, analyses, exchange of
experience and trainings related to the representaf a country before the
ECJ,

Types of eligible projects:

Within the priority, the following activities wilbe possible (among others):

— training for public administration in the area efjais implementation and
proposed changes to EU law

— technical assistance in the area of evaluationookistency of national
legislative solutions with EU law, including promds of new solutions
(expert advice, legal opinions etc.)

— technical assistance in the participation of Polang8CJ legal proceedings
(expert advice, opinions, training)

— technical assistance in the organisation and meahs acquis
implementation (studies, procedures etc.)

— promotion of legislative solutions that assure ecrimplementation of the
acquis, and of new legislative proposals that amsistent with EU law
and ECJ rulings (conferences, seminars etc.)



— support of non-governmental organisations and eyeplorganisations in
activities related to acquis implementation andrgj\opinions on projects
of legal acts and non-legislative documents offbeopean Union

technical assistance in the area of public admatish participation in the

process of shaping of the aquis and of non-legals@nts (expert advice,
opinions, etc.)

9. Annex C to the said Memorandum is amended byjoll@ving:
(a) Paragraph 1 shall read as follows:

‘1. Technical Assistance Fund
Measures relating to information on and promotibthe possibilities of using
funds from the Norwegian Financial Mechanism, prapjan of management,
implementation system, including monitoring, coht@and audit in the
institutions involved in the implementation of théorwegian Financial
Mechanism and translation of documents and thestassie of experts and
advisors.’

(b) Paragraph 2 shall read as follows:
‘2. Funds for Non-governmental Organisations
Fund for non-governmental associations operatirgjlipriority sectors.’

(c) Paragraph 4 shall read as follows:

‘4. Polish-Norwegian Research Fund

The fund shall operate within the priority areaalised under the Norwegian
Financial Mechanism.’

(d) After paragraph 5, a paragraph 6 shall be addddllows:
‘6. Cultural Exchange Fund
A cultural exchange fund will be developed to fosteltural exchange

between Poland and the EFTA States.’

Article 2
All other terms and conditions of the Memorandum Widerstanding, including

Annexes A, B and C, remain unchanged.



Article 3
The amendments shall be incorporated into the sutext of the Memorandum of
Understanding, including Annexes A, B and C andliphbd on the websites of the

National Focal Point and the Financial Mechanisric@f

Article 4

This agreement is drawn up in duplicate in the Bhghnguage.

Article 5
This agreement shall enter into force on the d#gr #fie date of the last signature.

Signedin ................. ON....cocveenn. Signedin............... on.........
For the Republic of Poland For the Kingdom ofrNay



